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ORIGIN FBO-05 

INFO OCT-01 NEA-10 ISO-OO A-01 L-03 /020 R 

DRAFTED BY A/FBO:CVSWAN:RTS 
APPROVED BY A/FBO:OCRALSTON 
NEA/INS:RLORTON (SUBS) 

NEA/EX : CPOLLEY (SUBS) 

L/M : KEM ALMB ORG 

- — 074641 

P 252008Z JUL 75 

FM SECSTATE WASHDC 

TO AMEMBASSY NEW DELHI PRIORITY 

LIMITED OFFICIAL USE STATE 175987 

E.O. 11652: N/A 

TAGS: ABLD 

SUBJECT: GENERATOR PAYMENT 

REF: (1) DELHI'S 9473 (2) DELHI'S 9568 (3) STATE'S 166761 
(4) STATE’S 158092 (5) DELHI'S 9932. 

1. AS NOTED REF. 4, TOP PRIORITY IN THIS MATTER NOW IS TO 

GET RUPEES FROM CANARA BANK ACCOUNT BACK TO EMBASSY. UNTIL 
THIS IS DONE, NO DOLLAR SETTLEMENT CAN BE MADE. SEABOARD 
WORLD AIRLINES HAS GIVEN SHYROW THIRTY DAYS TO RESOLVE 
PAYMENT (INCLUDING FOR THE GENERATORS, FOR WHICH THEY, 

ALSO, ARE LEGALLY RESPONSIBLE TO ATLANTIC) PRIOR TO 
INITIATION OF SUIT. ENTANGLEMENT IN SUCH A SUIT IS WHAT 
WE HAVE BEEN TRYING TO AVOID. 

2. REF. 4 SUGGESTED, IN PARA. THREE, A MEANS OF REQUESTING 
GOI APPROVAL. SAREEN, WHO BELIEVES HE CAN WALK THIS 
THROUGH GOI FOR APPROVAL. THINKS THIS IS ADEQUATE APPROACH. 
SAREEN ALSO BELIEVES GOI WOULD APPROVE PAYMENT OF RUPEES 
FOR LOCAL EXPENSES TO DHYANI AND OTHERS; EMBASSY THERE- 
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FORE REQUESTED TO GIVE THIS A TRY IMMEDIATELY AND LET 
SAREEN EXPEDITE IT. UNLESS YOU AND SAREEN CAN PROPOSE A 
BETTER, FASTER APPROACH. WE WOULD LIKE TO BE ABLE TO 
TELL SEABOARD ATTORNEYS, WHEN THEY CALL ON TUESDAY THAT 
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THE LETTER HAS GONE FORWARD TO GOI. DEPARTMENT ACCEPTS 
SHYROW/SAREEN STATEMENT ON DHYANI OBLIGATION; DO NOT RE- 
PEAT NOT DELAY SUBMISSION OF LETTER FOR RECEIPT OF OTHER 
INFORMATION LISTED PARA. 5 OF REF. 5. 

3. SHYROW'S DOLS. 55,000 OBLIGATION IN RUPEES (III C 1 
OF DRAFT CONTRACT) IS TO DHYANI, UNDER THEIR 1974 
AGREEMENT. Ill C 2 COVERS OTHER EXPENSES, OF WHICH SARF.F.N 
HAS DETAILS FOR YOU. 

4. PARA. Ill B 1 OF DRAFT CONTRACT COVERS ONLY THE 
BALANCE NOW OWING TO ATLANTIC, AFTER PARTIAL PAYMENTS 
MADE. PARA. Ill B 2 COVERS MOST BUT NOT ALL OF SHYROW'S 
OTHER EXPENSES UNDER THIS CONTRACT. THERE IS NO PROFIT 
TO SHYROW; WE ARE ATTEMPTING TO COVER EXPENSES. 

5. DRAFT CONTRACT YOU RECEIVED WILL BE AMENDED FOR SIG- 
NATURE WHEN RUPEES RECEIVED BY EMBASSY, TO REFLECT THEIR 
RECEIPT AND RESOLVE QUESTION OF RUPEE INTEREST. 

6. RE USE OF THE ATLANTIC GENERATORS, THE DOLLAR PAY- 
MENT IS FUNDED FROM THE FBO CAPITAL PROGRAM; PROJECTS 
PLANNED FOR FY 76 HAVE BEEN DELETED TO COVER THIS 
SETTLEMENT; WE PLAN TO SELL THESE GENERATORS TO REPLACE 
SOME OF THE DOLLARS PAID ON THIS SETTLEMENT, SO ONE 

OR MORE PROJECTS CAN BE RESTORED TO THE FY 76 BUILDINGS 
PROGRAM. WE HAVE RUPEES ENOUGH TO PROVIDE INDIAN-MANU- 
FACTURED GENERATORS FOR NEW DELHI; WE DO NOT HAVE 
ENOUGH DOLLARS TO ALLOW RETENTION OF THESE GENERATORS 
UNDER THESE CIRCUMSTANCES. UPON RECEIPT OF EMBASSY PRO- 
POSAL ON LOCAL GENERATORS, DEPARTMENT WILL CONSIDER ALLOT- 
MENT OF FUNDS THIS PURPOSE. KISSINGER 
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